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In our 2006 holiday newsletter we want to share with you our warmest holiday greetings and

1. Keep you updated on some events that affect your financial life at the end of the year

2. Protect you from scams related to holiday solicitations for donations
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3. Prepare you with measures to consider for year-end tax planning

Of course, we would like to express our best wishes to you and yours for the year to come, and we invite you and your family to use our free financial planning services.
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	Did You Know?
	1. 
	Year-End Events Affecting Seniors’ Financial Lives

	· Medicare Part D is new in 2006 and helps to pay for prescription drugs for those on Medicare.

· RMD is an abbreviation for Required Minimum Distribution.

(((
	2. 
	Those on Medicare have until December 31, 2006 to enroll in the new Medicare Part D prescription drug coverage. This plan was introduced earlier this year much to the confusion of not only seniors but to their families as well.

From now on each year, from November 15 to December 31, those who have not yet enrolled in a plan can sign up, and people enrolled in a Medicare drug plan may switch plans.
	
	If you miss the December 31, 2006 deadline, you can enroll next year between November 15-December 31, 2007. The good news: prescription drug coverage starts January 1, 2007.

After December 31, 2006, it is easy to calculate the amount of the IRA RMD, Required Minimum Distribution, that seniors age 70 ½ and older must take by April 15, 2007. 

Give us a call if you need help with these issues.
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	William Roberts

Answers Your 

Questions
	3. 
	Successful Senior
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Should I give to charities at the end of the year?
There are many year-end solicitations for donations. This is because monies donated by December 31 may be deducted if you itemize deductions on your income tax return(s). It is good to plan your giving so that you can assure that your donations go where you decide, and you have canceled checks and receipts that you should have to take the contribution deductions on your tax return.
William is a Senior Financial Planner who offers free individual consulting to seniors. He has been an advocate for seniors for over 15 years. 

Contact William with your questions by calling toll free at:


888 480-1649
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	4. 
	Year-End Measures to Take to Save Taxes

	· 
	5. 
	After December 31st 2006, there is little you can do to reduce your 2006 taxes. However, here are a few measures that you can take before the end of the year that could reduce your taxes:

1. Give to your favorite charities, save your receipts and deduct the amount contributed on your 2006 tax return.

2. Use your credit card for year-end deductible expenses such as dental or medical expenses or in fact, if you can find a charitable organization that accepts your credit card for charitable contributions, you use your credit card to pay for deductible items this year, take the deduction(s) in 2006, and pay your credit card bill 2007.

3. Sell stocks or mutual funds that have losses and are not in a tax-deferred account if you have:

a.) Gains from stocks you sold at a 
	````


	profit during 2006, and/or

b.) Mutual funds with year-end capital-gain distributions. These can also be offset with losses. Best of all, use the proceeds from your sale(s) to invest in tax-deferred investments.

4. Transfer taxable investments to tax-deferred investments. This can be done at any time, but as soon as you do, you will benefit from triple compounding, which means you earn interest on your principal, interest on that interest, and interest on the taxes that are deferred.

Additionally, if you will be at least age 65 by year-end and are a citizen or resident of the U.S., you may be eligible for the Credit for the Elderly or Disabled if your adjusted gross income allows you to qualify. See IRS Publication 524. [image: image17.emf] [image: image18.emf] [image: image19.emf]

	
	
	Protecting Yourself From Holiday Scams

	
	
	I’ve read about seniors being the victims of scams. How does this work and what should I do to protect myself?

Solicitors of donations may call on the phone, send letters or email, come to your door, stand in front of stores or shopping malls, advertise on Web sites and in newspapers or on the radio. Some are very assertive and you may be pressured to give money on the spot, before you have a chance to think. Some are con artists who say they are raising money on behalf of a legitimate organization, but actually, they have no connection with true organizations. Some try to get your bank or credit card number.
	
	To protect yourself, don't give your bank account or credit card number or any personal information over the phone or in response to an e-mail. 

Pay with a check—not cash—made out to the charity, not the fundraiser. 

Keep written records of your donations and pledges. Check your records if someone says you made a pledge you don't recall.
Know the difference between "tax deductible" and "tax exempt." Donations to tax-exempt organizations are not necessarily tax deductible for you. If your donation is tax deductible, get a receipt. [image: image20.emf] [image: image21.emf] [image: image22.emf]
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